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U.S. On-Site Battery Opportunities

Active or expanding incentive programs
MA, NY, IL

°® New incentive programs to launch in 2026
NJ, MD, RI

Incentives to phase out in 2025/2026
CA,CT

Ps States to watch for rising utility tariffs
OH, VA, PA, MI|, MN, TX, ME, NH

Massachusetts Key takeaways

Multiple incentive programs for distributed batteries to grow with Battery projects in

Massachusetts with
A IMW/4MWh battery in Massachusetts can earn from $2.9-5.1 million in 10 years in interconnection and site

revenues, after fees, based on the battery’s configuration. control can benefit from the
highest incentives available

. pay batteries nearly $45/MWh today, rising to $65/MWh next in 2025 and 2026. Long-
year, for discharging during daily peak demand hours. Batteries can earn up to term, fixed high tariff
$260/MWh during critical seasonal peaks, or about four times more than the payments make projects
average wholesale peak power price forecasted for 2026. Proposed legislation highly bankable in the state.
may soon allow distributed batteries via an
auction.

. program offers demand response payments of up to

$300/kW annually. Large commercial customers also save substantially on demand
charges, which can reach $36/kW per month in some utility areas.

* The incentive pays distributed solar projects an extra $0.0145-0.0449/kWh
if they add a battery. That’s about $1.2 million more over 20 years for a
TMW/4MWh battery with a 2MW solar system, enough to cover about 60% of the
battery costs. In August 2025, the state passed to allow an extra
900MW to qualify for the tariff this year, which will fall to next year.
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https://malegislature.gov/PressRoom/Detail?pressReleaseId=159
https://www.mass.gov/doc/225-cmr-21-clean-peak-energy-portfolio-standard-cps/download
https://www.mass.gov/doc/225-cmr-21-clean-peak-energy-portfolio-standard-cps/download
https://fileservice.eea.comacloud.net/V3.1.0/FileService.Api/file/aeegcjgcj?L8w96EQAcwSNlJwBaUzZcq2sCSWgooFb4RbJ6xIxlh+PcSxI+blU344Khxm+qpOeg0hKFj9M9l/xQR8+/8GqPvdGgrFe6XR6ngIfa80wd3rxFD8G4j981M2Rna9aVTXA
https://www.nationalgridus.com/media/pdfs/bus-ways-to-save/connectedsolutions-ciprogrammaterials.pdf
https://www.nationalgridus.com/media/pdfs/bus-ways-to-save/connectedsolutions-ciprogrammaterials.pdf
https://www.mass.gov/doc/smart-program-year-2025-annual-report/download
https://www.mass.gov/doc/smart-program-year-2025-annual-report/download
https://www.mass.gov/doc/draft-program-year-2026-annual-report/download
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New York
New 1.5GW distributed battery goal provides generous battery incentive programs

New York is the only market with a distributed battery goal of 1.5GW by 2030. The
state’s Value of Distributed Energy Resources (VDER) tariff pays distributed
batteries a generous all-in rate over 25 years for energy, capacity and grid services.

For example, a SMW/20MWh battery project could earn at least $29 million over 25
years through VDER alone, according to the official . Grid-connected
batteries earn more than behind-the-meter systems because they export all their
power during high pricing periods.

New York offers ranging from $80-170/kWh, based on the
utility area, that can pay for up to 36% of the battery’s total costs. Over $230
million worth of rebates are available as of late September, which could run out soon.

Ilinois

lllinois rebates can pay for up to half of all battery system costs

lllinois offers a generous $250/kWh upfront rebate for C&l batteries if they’re paired
with solar, up to half of total battery installation costs.

Standalone batteries don't currently qualify for state incentives. But rising utility
costs and capacity prices make batteries a promising investment regardless.
ComkEd's average monthly demand charges have jumped 66% year-over-year to
$19/kW, in line with soaring PJM capacity prices.

Ameren customers (MISO) capacity charges hit $666/MW-day for the summer of
2025, requiring the utility to raise supply costs

In May 2025, a bill to set a 6GW storage target in 2030 failed to pass in Illinois but
legislators will likely try to revive the bill soon.
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Key takeaways

New York provides high
tariffs for distributed, front-
of-the-meter batteries over
25 years. Some congested
grid areas can provide the
best revenues for on-site
batteries in the country.

Key takeaways

CBRE advises clients on
how to optimize solar-to-
battery ratios to maximize
incentives while minimizing
space and capex needed.



https://www.nyserda.ny.gov/All-Programs/NY-Sun/Contractors/Value-of-Distributed-Energy-Resources/Value-Stack-Calculator
https://www.nyserda.ny.gov/All-Programs/Energy-Storage-Program/Developers-and-Contractors/Residential-and-Retail-Storage-Incentives/Retail-Incentive-Dashboard#:%7E:text=NYSERDA%20offers%20financial%20incentives%20for,and%20support%20is%20needed%20most.
https://www.citizensutilityboard.org/wp-content/uploads/2025/04/20250604-Ameren-Price-Spike-News-Release-Final.pdf
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New Jersey
Incentives for 500-800MW of distributed batteries to launch in 2026

New Jersey has an ambitious goal of reaching 2GW of energy storage capacity by
2030 through the incentives.

Distributed batteries, including C&l behind-the-meter systems, could earn a rebate
of $150-200/kWh to pay for up to 40% of battery system costs. Projects would
also earn long-term, fixed demand response payments.

Market conditions in NJ already favor battery projects. Large commercial customers
in PSE&G territory face demand charges near $40/kW monthly, with some smaller
utilities charging up to $58/kW.

Demand-based utility costs have doubled since 2020 in NJ, driven by PJM capacity
market price increases of 400% for utilities in the state.

Maryland

requires utilities to buy 150MW of distributed storage

Baltimore Gas & Electric (BG&E), Pepco, Delmarva, and Potomac Edison must submit
procurement plans for distributed front-of-the-meter batteries by November 1, 2025.

A big share of the capacity will be reserved for third-party owned projects. The exact
payment structure is still unknown, but the state’s ambitious storage goal of 3GW by
2034 will likely require generous incentives.

Battery economics is promising in Maryland without new incentives. Capacity prices
in BG&E hit $466/MW-day last year, the highest in PJM. Demand charges for BG&E
exceed $24/kW for big C&I customers, according to utility data.

© 2025 CBRE, Inc.
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Key takeaways

Early-movers in 2026 with
site control and
interconnection will be best
positioned to receive the
highest incentives available.

Key takeaways

An on-site battery in
Maryland can cut demand
costs or tap into lucrative
capacity markets if grid-
connected. Utility payments
may add long-term revenue
certainty soon too.



https://www.nj.gov/bpu/pdf/boardorders/2025/20250618/8E%20ORDER%20Garden%20State%20Energy%20Storage%20Program.pdf
https://webpscxb.psc.state.md.us/DMS/pdfview/%60%60wportal%60Documents%60DMS%6032%602084%60/Order_ProcurementProposals%20(9715)%7Epdf
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States with imminent changes to incentive programs

1. Rhode Island has set an ambitious storage target of 90MW by December 31, 2027, rising to 195MW by 2028, but
has minimal battery capacity installed to date. A planned battery incentive could help meet the 2027 goal. C&l
batteries can already earn up to $275/kW in demand response payments, capped at $1 million annually.

2. Connecticut offers both an upfront battery rebate of $73-182/kWh that can pay for up to one-third of total
battery installation costs, as well as demand response payments ranging from $130-225/kW per year. A
TMW/4MWh battery in the state can earn up to $2 million in incentives over ten years. However, the next 140MW
round, if approved next year, will likely eliminate rebates and only keep performance payments.

3. California Self-Generation Incentive Program (SGIP) rebates for behind-the-meter batteries could close at the end
of 2025 with just $4.3 million left. Projects just need site control and a developer contract to apply. The program
pays half upfront and half based on battery performance during peak demand hours.

1. New England: Central Maine Power (CMP) in September 2025 to raise rates by about 22%
between 2026 and 2030. Previously, Maine regulators a 23% increase in distribution charges for
Versant Power customers. In New Hampshire, regulators approved to raise, among others, distribution

rates for C&l customers by as much as 25.5%, effective July 1, 2025.

2, PJM: Capacity charges cost PJM ratepayers and will raise to over next year. This has
translated into double-digit hikes in the default supply charge for PJM customers in Virginia, Pennsylvania and
[llinois. Ohio utilities Ohio Edison, Ohio Power, Cleveland Electric Illuminated, Dayton Power & Light and Toledo
Edison have asked regulators for rate hikes to raise their revenues by 39-93%, according to S&P. In June of this
year, utilities in Ohio already by up to 36% to reflect soaring PJM capacity prices.

3. MISO: In April 2025, DTE Energy in Michigan asked regulators to approve a of 10.8% for commercial
customers, and up to 8.8% for industrial tariffs. Demand-based charges for big C&l customers in DTE have spiked
by 19% between 2022 and 2025, according to utility tariff data. Xcel Energy in Minnesota demand
charges by 20% to $19.86/kW for the summer months in 2026, and by 28% to $15.27/kW for the winter of 2026.

4, Texas: Oncor in Texas has to approve a rate hike to raise company revenues by over 15%,
according to S&P. The utility wants to spend to improve grid resiliency, add new
transmission projects and invest in grid upgrades to accommodate 137GW of new C&l load requests.

© 2025 CBRE, Inc.



https://webserver.rilegislature.gov/BillText24/SenateText24/S2499.pdf
https://www.rienergy.com/site/ways-to-save/save-money-with-rebates-and-incentives/savings-for-your-business/ci-connectedsolutions
https://www.dpuc.state.ct.us/DOCKCURR.NSF/2b67041f3f12d444852569ff005bcf7c/4f3836e932e8f0c585258bc80045f29b/$FILE/24-08-05%20PFD%20.pdf
https://www.dpuc.state.ct.us/DOCKCURR.NSF/2b67041f3f12d444852569ff005bcf7c/4f3836e932e8f0c585258bc80045f29b/$FILE/24-08-05%20PFD%20.pdf
https://www.maine.gov/tools/whatsnew/index.php?topic=puc-pressreleases&id=13274780&v=article088
https://www.maine.gov/tools/whatsnew/index.php?topic=puc-pressreleases&id=13154576&v=article088
https://www.puc.nh.gov/VirtualFileRoom/Docket.aspx?DocketNumber=DE%2025-025
https://www.monitoringanalytics.com/reports/Reports/2024/IMM_Analysis_of_the_20252026_RPM_Base_Residual_Auction_Part_A_20240920.pdf
https://www.utilitydive.com/news/pjm-interconnection-capacity-auction-prices/753798/#:%7E:text=Prices%20in%20that%20auction%20hit,MW%2C%20mainly%20from%20data%20centers.
https://www.sciotopost.com/new-electric-rates-to-take-effect-june-1-for-ohio-customers-puco-announces-options/
https://mi-psc.my.site.com/sfc/servlet.shepherd/version/download/068cs00000lnZfyAAE
https://www.xcelenergy.com/company/rates_and_regulations/filings/minnesota_electric_rate_case
https://www.oncor.com/content/oncorwww/us/en/home/Rate-Case.html#accordion-item-2b46351127
https://www.oncor.com/content/oncorwww/wire/en/home/newsroom/oncor-reports-2024-results--announces--36-billion-2025-2029-capi.html
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CBRE Energy

The CBRE Energy team assists clients in navigating the increasingly
complex energy and renewables landscape. With a team of seasoned
industry innovators, CBRE delivers market-defining and custom solutions
that help large organizations mitigate risk and capture the best
opportunities. Core services cover all aspects of the evolving power
markets including utility-scale power, utility-scale storage, behind-the-
meter power, behind-the-meter demand, front-of-the-meter power,
community solar, energy procurement, capital markets, M&A, and data
center power solutions and services.

Contact us to learn more

Pol Lezcano

Director, Market Intelligence
CBRE Energy
Pol.Lezcano@cbre.com

Kevin Arritt

Vice President,
CBRE Energy
Kevin Arritt@cbre.com

Disclaimer

© Copyright 2025. All rights reserved. This report has been prepared in good faith, based on CBRE’s current anecdotal and
evidence based views of the energy market. Although CBRE believes its views reflect market conditions on the date of this
presentation, they are subject to significant uncertainties and contingencies, many of which are beyond CBRE's control. In
addition, many of CBRE’s views are opinion and/or projections based on CBRE’s subjective analyses of current market
circumstances. Other firms may have different opinions, projections and analyses, and actual market conditions in the
future may cause CBRE’s current views to later be incorrect. CBRE has no obligation to update its views herein if its
opinions, projections, analyses or market circumstances later change.

Nothing in this report should be construed as an indicator of the future performance of CBRE’s securities or of the
performance of any other company’s securities. You should not purchase or sell securities—of CBRE or any other
company—based on the views herein. CBRE disclaims all liability for securities purchased or sold based on information
herein, and by viewing this report, you waive all claims against CBRE as well as against CBRE’s affiliates, officers, directors,
employees, agents, advisers and representatives arising out of the accuracy, completeness, adequacy or your use of the
information herein.

© 2025 CBRE, Inc.
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